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AIR WAR COLLEGE RESEARCH REPORT ABSTRACT

TITLE: Brazil--On The Road To Greatness

AUTHOR: Gary C. Ryser, Colonel, USAF

Since the 1960's Brazil has been on the verge of

becoming a nation of considerable power. The country has

abundant natural resources and a building industrial

capacity. Its natural resource reserves are some of the

largest in the world. The country is rich in agriculture

potential and is predicted to rival the export capability of

the United States within the next few years. Brazil has

built a modern military and a modern military-industrial

capacity which has allowed it to jump to the world's number

five ranking in military exports. Recently the country

elected a President which puts it in the category of a

democratic nation. This paper discusses the probability of

Brazil becoming a worldly power due to three factors:

economic growth, a revived democracy, and a modern military.

Although a hugh national debt now exists, proper attention

has been given to the remedy, and Brazil is once again on

their path to destiny.

i-%A



BI OGRAPIICAL SKETCH

Colonel Gary C. Ryser (86 United States Air Force

Academy and MSEE University of Denver) is a command pilot

with the Strategic Air Command (SAC). He has served in

Vietnam as a Forward Air Controller, Air Liaison Officer,

and Staff Air Operations Officer at 7th Air Force, RYN. He

holds the Distinguished Flying Cross (1OLC) and the Air

Medal (l7OLC). Before coming to the Air War College he was

Division Chief of the Command, Control and Communications

and Force Management Division, SAC Headquarters, Off utt AFB,

Nebraska. He is a graduate of the Armed Forces Staff College

and is currently in the Class of 1965, Air War College.

iv



TAILE OF- C N N T

CHAPTER PAGE

DISCLAIMER-ABSTAINER ........................ 1]

ABSTRACT ................................ - iii

BIOGRAPHICAL SKETCH ........................ iv

I BRAZIL--A LAND OF DESTINY ................... 1

II BRAZILIAN DEMOCRACY ......................... 4
Electing a President ........................ 4
Itamarati ........ ......................... 10
The Next Step---Direci- El ections............2

III DISASTER OR DESTINY .......................... .1.
Presidential Promises .................... 14
The Struggle with the IMF ................

IV MILITARY READINESS ......................... 26
An Expanding Military Complex ............. -.
Arming the Third World ................... 28

V BELIEVE IT OR NOT ............................. t

LIST OF REFERENCES ......................... 74

V

r..... ..... ........ . .. K:. ..... .. ... ., :..- .....- ...... . ... ,... . •...:................- .- -,. ,..-. . ., ...-.-



CHAPTER I

BRAZIL---A !..AND OF TDESTINY

There is an old aphorism th: tt.. sa U'; r .: i ,., :?

great power and always will be, l(he' wor jcl woo l,-.1 0;f we I t:(i.

put this saying aside; Brazil has all the needled ieesn

order to fulfill its destiny. It is; a cnuntry rich in hiuqg(.

deposits of many of the world's most desireci resources, and

it is now searching for the only missing resource--Oil. It

is not at war with any country at any level, and, until the

past year, has maintained a stable peace among its own

populace. Because of its immense size4 of which includes

some of the world's best crop lands, Brazil is not a c ountry

with a population problem. With a country nine-tenths tne

size of the United States (not including Alaska and Hawaii),

the population census gives Brazil a population of

130.O0,C)OO. An independent state since 1822. Brazil is

rapidly emerging as a country destined to be great, if only

it dares to be; only self-induced strangulation can keep it

from attaining its rightful place in the world ordpr.

Looking at the last two superpowers to emerge n- t.ne wor id

order, the United States and the So,%iet Unio,. )noth ent Iv d

to that position as a result of World Wars. Yet &ra,.i,

never having fought for survival of its rnati onal deit3ty,

may make that elite group without firing a shot in anqer.

Politically, Brazil enjoys warm, if not favorable. relats

with all South American countries with whom Brazii nas nad

very few disputes. None of these caused a ma i: tr ; n ootr 1 m

inc ident. Th -iz is a country that, thirt y yenr ,aco, 124 1t

.. ................ ........... .



- c1 t > .- itv o4 Br-asilia, fashioned from the grct'..and Up

ir he. !;iterior of the co. untr'y. Today this city and its

Si eit es- have a populationr of over 1. 00(1 and is one of

the most modern cities in the world, o hich attests to t-he

emeruenc: =, of Brazil as a buna-f i de, pCwerful country, rich

iF, fi.story but yet looking to the .ttLtre.

A.ter• thirty years of "almost" arri Vt ng, Br-azil .S

no:' . cA.r to achievint world power status 4-han ever be 4 ore.

Ir .- broad a ces under I i e i ts appear an e tt t he wor d

r.e: 1 - 1 ar .1 . * s e: :lmi am C r) r wt- h a.s b een the most

d -",. iI on de vel opi rig country si nce the Second War I d War-

.'2: TI-' a s rowth has both ref1.ected and legitimized domestic

.politica stability, and (7) Brazil has an able and fLly

protessianal foreign service. (1: 17) The most current

:r-iis ii a staggering debt problem, but this is solvable

., .- ,d-t 1".-ndl in and time. Three main advantages are i.n

i-: a I .t -. ,,o that wi p11 ropel it i rit o the I sat century

a ,r-I -. de the other -ower-.ul nations of the world. Thev

-, r evr-.. demoo:r cy, economi (-c growth lnd A modern

m :, 1 i 4r ,, Th ' 4 e ''r r o lv de . he .f f u,dat i on 4: or t h i. s

-- .f -r e c r .t t. or . Ie ' f (D 
o ow i. Ir, I eg r."q uIn (-. t 1;. sh oLt .I end

c::red i hi i t- that 1 C.-an, arid maybe'. g 1C er than one may

-. , :. "rh ve it. . o :. I4nr nAt v a Fde n t a e t he I f :A v

.........................

c..-- , rtf_- 4t Sr c .t-t- f-! t. . .
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CHAPTER I I

BRAZILIAN DEMOCFA)CY

Eler-.rnq a President

(JR January .15, 198 ,, Brazil cs electoral college chose

ts f ar-.: c: vi 1 ian presi dent i n twenty--one years. But the

Sm:)re i..a L. II. nI- q act 1 s that the opposi ti on candidate

ran,/:redo Nevee. wacs the elected president and not the

cardidate (:. the )rominant Social Democratic Party (PI)S)

ruling party +or twenty years. Brazil has been run by

miii 1. i.tar, ofi.4cers after the civilian government of President

Joao boulart was overthrown in 1964 to stop what the

miliftry scaw as communist influence and growing anarchy.

Even the military leaders thought the restoration

f)rceD':A 'M-ot. Ci be relative y simple. Ihey took over the

I-'r cc 1 ii r * p..trged of +Lc:ials tied to the pr'evious

adm~i ,i nct rat [lis, repealed laws limiti ng repat.riati on of

c:apital by multinational firms, and weaI:ened the power of

1.abor on i ons and reduced wages during the next two

decades. (2: I1) But there is one point that must be made

here and that Ls that the military regimes that have ruled

,razi', cannot be associated with the repressive military

re.~q~e~ n 1. i ke Argenti na, C hile, and Paraguay. T-he s.ast 31,

., j A . I. been rd .,, by a. I'i ecident that hac tal en

. . K..i. I :,epare Ihi -:uritr v for A WFtLtr n to ,akn i .. t F:-,C.

,t-mi r r .a

The Ir.i 1 i I Led "al:er LuC or pol 3 t I cal

:-enr1 11 . .1 . , 1 n'i e dr~rt Ii i el redo. 4 1 V i n tccsi or ta

r~ ~ ~ i~ o;,r

r e 
+
i r +. l , . +h I , rl+.:.+ , | I + r, J t+ iff { ' ,!l t + V , ! "1- , r-, q,,



bringing the country back to Jemocratic pract:es. bertCra

ha s i r .t d ed( am(nnestY c fr- Io I t C)1 . l pr r. n'r 1 a, Cpat( t" It c. 1

1 i 4:t i g of censor sh ip and mor e oppo i tLr --p rI iv

participation in government. (7:'34)

This then leads to two Facts that are signi. fcant:

The first of these are that for the past si. -ear., the

people have been promised a return to democracy and ha"e

even seen documented examples of such as preuiousiy st-atd.

The abertura process was well conceived by the pr £or

president and is a stroke of qenius that has kept this

country on its road to destiny. The second inificant

factor is that for the past 2K years, the teople have

enjoyed relative prosperity, especially when cfomoared to

other countries of Central and South America, and fcir the

people under 7C that is all they have known a , a.,averaqe.

Even during the past two years when food ri:ot= and nolitical

rallies in San Paulo and Rio de Janeiro e&rU--t.:d, they were

not widespr ead or enduring. -1 :. (,- , 5: 57)

On 1, y r n 4e past two year dur i rig t- -' . ii

recessi on and 1 oss of emplovmerit has the 1:) tee r a d ecla 1, a ed ,

hardsel etort to r-eturin to de-mocr ac ,. The eIt a or a I

Student Onion (liNE) , an important poll cal :.r-t,-r nit tu)e

left in the early 1960' s, was abolished in 1.,-:')4, but unde'

abertura was al owed to resur-F ace an 1979. During a

nationwide election held in 1779, nly a minor ' .tv of the

students voted. (6: 215 T the wi II ingne-ss of Pr ex ient

Figueiredo to open i.'p the p] Ii cal -ii mate to part:e- m+

a 1 1per.suasion aas mnt 1ia e] v cef se:' arv :._ or :u's

I.) a Cc e
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anti--government reprisals in Brazil. A return to democracy

coupled with an era of relative prosperous living has been

the most two significant factors that have provided the

political climate needed for Brazil to become a world power.

President of the People, for the People

In the spring of 1984, the rallying cry of the

Braziflan opposition parties became "Diretas-Ja"-direct

eectio:ns now. Although they had been assured of a

democrati.c presi dent in 1985, the people of Brazil were now

asking for a direct hand in the selection of the President.

rather than having him selected by a government-dominated

electoral coilege. Over 200' cc)-,0 Brazilians demonstrated for

this form of vote in Sao Paulo in January 1984. (7:58) But

this rallying cry never became a grass roots issue in this

el ertiun. A.4iter all . for the first time in 21 years, Brazil

would have a president from other- than the military. By

.ummer of 1(q84 the Diretas-Ja cry had subsided. Even

though some determined advocates were trying to revive its

momentum, leaders of the Party of the Brazilian Democratic

Movement (PMDB), Tancredo Neves'party, were only paying lip

service to it because they were convinced they had the votes
to win in the electoral college. (2:A12) return to a

demo cratic institution has evolved sin(e 1974. (6:197.)

F're,-;idert (3eisel., himself an Army General, began the

1.:. L. i . t ,":li t1n I 974 by (arrying out consultat i ons

w.it.h variLouS civilian grc(,'ps on the reduction of the tight

authoritariarq Situationi that Geisel had inherited. During

the per i ad resi. dent Gei -:e1 1 1 owed mor e npposi t on

I-) A

* ut
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activities within the government. Sinc l

initiatives and pressures for further redemocratization have

come from the opposition; however, the government has

demonstrated e.-ceptional political skill in controlling the

process and in co-opting the proposals o+ the oppositior.

The relationship between the two. government 4fd opposition,

has allowed the democratic process to live and to

expand.(6:194) Geisel was the first of the

General-Presidents to control the military establishment to

the point that he could impose his own choice of a successor

on the army and the nation. (8:8) It had been rumored that

Figueiredo had been helpful to Geisel in 1974 during

Geisel's ascendency to the position of President.

Many people had doubted that President Figueir-edo.,

after succeeding Geisel in 1979. would continue the -Abert-ura

process. (9:67) But he did, and his actions may have been a

key factor in the peaceful elections that took place in

January 1985. During his presidency, Figueiredo, said to be

a weak and indecisive president, allowed free parliamentary

elections, which took place in December 1982. (2:12)

Substantial gains were made by the opposition parties. The

biggest opposition party, the FMDB. managed to elect several

state governors, and Leonel Brizola, himself i.ven amnest.,

of political crimes in 1979 by Figueiredo, waz ele.t ed

Governor of the State of Rio de Janeiro, the second most

important state in the country. on the ticket of hs own PDT

(the leftist. Democratic Worker's Par t) party. (9:68) The

losses were accepted by the government, and those who were

pace 7

,,•. , .io o .° . • . -. . . , - . -.. . .,-.. . ,. . . . .. • ... -. .o. , ." . . .. -° •

* °o o•• , .° •,•••. °.*• ,. " .0•• o ° o o ° ,° , " ° - 0 • ° . - 0 - . .-* . . - . - , - • ° - . - .



" ° -" " ". " . . . '. - - _ ' - - .- to ".. . . . . . ..-

elected took office.

Two more significant events took place during

President Figueiredo's term which portrays his determination

to ensure that abertura evolved gradually, but in a

pro(ressive direction. (10:54) After he had suffered a heart

attack in October 1981, President Figueiredo went to

Cleveland, Ohio, to undergo treatment by a cardiac

specialist. He returned not until mid-November, and during

his absence, he allowed his civilian vice-president Antonio

Aureliano Chaves de Mendonca. to serve as acting president

in accordance with the constitution. He was acting

president twice during Figueiredo's term. This was the

complete opposite of 1969 when President Costa e Silva was

incapacitated by a stroke--a junta quickly seized control of

the government. while evaluating the president's capability

to continue in office, rather than allow the civilian

vice-pres;i dent to occupy the country's highest

office. (10:54) Figueiredo's act was not an act of a weak

and indecisive president. At that time the Brazilian

populace must have sensed some credibility in the

President's determination to ensure abertura, however

gradual. -fhe second event was the electoral reform

lei 1 slation theft Fi guei redo submitted to his congress in

November 1981. It required the following changes for the

1982 elections:

1. Voting for all municipal, state, and

fed,=ral ele.-tions would ie on a straight party ticket.

2. Al1 a-,tes would contain candidates for

page 8
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all the positions to be disputed in 1982.

3. The withdrawal of a candidate for a

gubernatorial post would result in the cancellation of all

those votes the party in question received.

4. All ballots would be cast for candidates

of one single party.

The adoption of the straight party ticket was, most

likely, a maneuver intended to ensure that the government

party, the PDS, retained a sufficient majority in the

electoral college to control the indirect election of

President Figueiredo's successor. (10:55) But as clearly

evident, what it did was not allow small parties that could

not find candidates for every position on the ballot to

enter the contests, thereby concentrating the voting among

five different parties. Another advantage was that it gave

one candidate a better chance of receiving a majority vote,

a vital statistic in any electoral rac:: e. The el ections in

1982 proved a resounding success, as already noted, for the

opposition and Brazilian democrac/. The church was very

effective in educating and reaching the masses and the poor

about the elections, as a network of 70,000 grassroots

groups were formed. Participation in these elections was

very high, and the voting reasonably honest. (II:4-) But the

most subtle outcome of the November 1981 legislation was

that opposition parties were now allowed, and one cou ld vote

for a slate of non--government candidates. fiant stri des *or

a country in just three years of presidlent :-i.ue redo's

term. Today BraziL's democracy, looms as bri cht as any

page 9
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country's in central and South America; the Brazilian

people (-an truthfully say it is a government of the people,

brought about, not by bloodshed and revolution, but mainly

by two retired Army Generals, put into power by the

military. One important note on the military rule of Brazil

is that, as compared to its counterparts in other South

Amer-icaM :.untries, the military presidents, upon taking

offif(::e, rnave had to retire and they did not appear in public

anymore as military officers or in uniform. (9:70) This, in

effect, kept the military and the executive branch of the

government from being identified as one, and, therefore,

Brazil did not suffer from being a typical Latin American

military dictatorship.

Itamarati

It is no small, insignificant fact that Brazil has

beer- as stable and without turbulence as it has been during

the past 21 years. An element within the country has

provided this stabilizing influence and can share in the

country's recent democratic success. A small, but

self-confident elite has helped to steer Brazil on its road

to democracy by guiding the country in its foreign affairs.

This is -he Itamarati, a foreign relations community

ret: g tri Brd in; rra z1i and -he international community as
C. :cm et n- l; o ess ion alIs. (': 14

ompt e1a . 14) Its members, through

"Ii f . I t ompet i t i ve .e ami nat i or s, areE r-ec: r 't i ted f'rom amit.'n

the upper and middle classes. Homogeneous in social origin,

they," undergo a two-year period of training that gives them

nr'ot . ,onl ., pro-fes! sional expertise but also a sense of

page 1g



tradi ti on and espri t de corps unusual among the Pi. 1 c

services of Latin America. It is to the credit oi: the

Itamarati that while the queStions of aL return to defnoc::racy

and a threatening economy were present in Pra.'il, that. tliic

community was able to mai ntainr a country cohes-ion canrd in the

people, a sense of being able to covert-oie the I.I)ta:In,

Since 1967, Brailian governments, throu;uoh the

Itamarati * have consistently interrelated the econoicmic andIc

political aspects of their external policy a-=- a- sing~le

entity, not a separate components. (10-:l 10) They have

achieved harmony, or a relative harmony, within the

political framework by integrating the eternal policv

tenets included in the policy platforms of the two mna,o.r

parties. B~y including the opposition inr thee foreign

policy objectives, Itamarati has given th.:t added: c-oriitdence

to the aberti..ra, another reason to believF thaI 1 he fm' Ir

would rel ingt.i sh control . Al 1thugh the.1t nr has had to

share more of the formation o-f foreign pcul c wi. th ot~her

organs of government anid withb large state coinpanie cc. they

still retain a central role in the fojrmation c:) thi.-k

pol icy. ( 1: 15) Although not p.articularly friendly toward th-e

United States. it qJuietly promnotes braziliarn interezitc.: and

tries to keep on good termit with nearly everyone. It See s

to project an im-age of B~raz il as a major i-ower *ccub

ionki ng to the ul ti mate -ful-f-il11ment ofthe dr e--111 of

B~razilian 'grandez a'.(11 :160v) rhrouqh t hc ,E , n 1iic:

I tamarat i has helped to championi the po ' ec.av1r

Birazil1

page 1



The Nex.t Step--Direct Elections

0 giant step was taken on January 15, 1985 with the

election of the President. The next step is the process of

direct electio:ns, no small step for Brazil. A~fter his

el ecti on to the office of Presi dent, '74 year-old Tancredo

Neves promised "real, effective, courageous, irreversible

cha.nge."(12:IT-:) One of Neves' first priorities will be to

ful :il). campaign promises to expand democracy through a

constitutio:nal amendment restoring direct popular elections.

Frore-: M AV 0tbe rapi.d in -this endeavor beCaL~se Neves:.

mus-- tread so-ftly and slowly. Although he is more liberal

1.ro~... oVthan most oi: the mil1i tary, he has been c;kll lU

ii r, orkinqi compromises between the mil1itary and the

opposition over a 5C) year- political career. Neves real izes

that a gradual appr oach., as taken by Fi guei redo, is the most

re, Alist.c approach. TO put the military in his camp, Neves

has pledgedJ not ro investigate corrupt ion or human-iights

.bL~ses CLIri ng the past two decades of mil1i tary rule.

Le:_ders of the armed forces have said that they would accept

the opposition victory. An example of how far- the country

hazi come in si; years is that Aureli ano Chaves, Fi gueiredo's

v . ': C? -- (ln agreedl tuo h:: f Neves in t he el c.t oral

'1I '~e rc'i hi.F-1)"71 par h y c n a.e. The PD8 p resi dent,

. .... afe e rnesigned to become NE-e-s,' vi cP-president.

"'For thi*o-ir't time in '20 years "s -_id B~razi l an pol itical

Sc.en 1 t eter Scihweizer, "the comm(Ton Braz ii ian feelsD he

hasvi the -ight t.o hope Again. H

F ui a. 1. 3 p r ac:t a 1a. pi.r p F.s !r a~ 1 7, r e adv toc ont ;r
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the realm of the powerful in a polit-ical sene. I--h. n-

are hidden traps for the new found freedom, such 'as an

enormous debt, but this can be neutralized by viable t1sC:.l

policies and help from the U.S.. Demcaracy wi I priv. t.p Lbc,

a strong pillar in Brazil 's buildirg progr am uth the othrh,r

countries of the world.
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CHAFTER I I I

DISEASTER OR DESi I NY

Presidential Fromises

On his election e've, Presi dent-el. et Neves promi sed

not to put the burden of the debt on the backs of the

Brazilian worker. "We owe money, and money you pay with

money...noL t-ith hunger, misery and unemployment."(1: 36) But

then how do you pay a $100 billion debt when the interest

al4one is $iG--i billion. President Neves surely is

wond, ler i the same, r eardless of h.s campai q- rhetori 1:. He

I nw- tht:' to default on the debt would most certainly

tire-Ac! the .raz A i. ian move toward reaL iinq the dream of

.-being )n the same plane as any major power. He also has to

worry" that if he does not provide an acceptable plan to

emerge from the debt crisis successfully, the military is

always t.ere to wrest control once aqai n from the civilian

pr-e.ident A= in 1964. "Econ omic problems are a threat to

any, overnnti"said one State Department Latin American

e.pert. "They were what weakened the authoritarian ones and

actuall', ne. l ped to bring about democracy in some coontries.

1,h- ntor-e; roue on its debi in 1985 .coolIC reduce the

he ief I a iro mi ci ng recovery after- a onq recessi on.

7Some of Nees I Ii Cs want him to press fo r a mora-tori unM on

4 utor e payments; but most observers doubt he will. seek

'.v rad cal changes in Bra:zi1s relations with its for'eign
ri a." l n Ies r Dr-.

• ; i- r . I 4, .. ) O urir no I is (:.:ampaj. gn. Neves, said he wo... i

"di . p1 joe" state spending while shifting more resotr(:es

r t . c sot] A: I p oqrarn d J:jnc ek to~ i ocr na sp basic f n~od

p,e 14
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producti on for Bra.z 1 1 s mi li ns c).f mal.rIu.r 1 ed po-or. He

has pledged to negoti ate :t ''soc . 1 pact.' ,i I ciI:,u.: Fj&eS W (I

ltabor to fight inf 1 ation and sfu)Lr deve (::)pi cm:I. ., I1 , ,,i d .'d

that such a pact "will not demand any sacrifices by

r workers." The road to recovery will be roc:k. .. there i--

no one boulder that can prove immovab1e if the correct

course is taken. Brazil possesses the e.conomic factors that

can pull it through the crisis. But first :R look at how it

arrived at the present economic situation.

From Rags to Riches

Brazil is a country o+ 3.7 million s,quare miles.

almost the size of the United States (except for Ai.ash- and

Hawaii). The popu. ati on as taken in 198., stood at 17. 1.

million, making it the world's sixth most populous nation.

Two cities, Rio de Janiero (population, 8 million) and San

Paulo (population .i2 million) comprise almost one--sixth of

the total population. In terms of gross Iat i onal produ(:.t

(GNP), Brazil' s economy is the tenth largest in the w(:3r!d

and the West's ighth 1argest. fBrazil i s e:eord :Jn] r Lc, tI,

United States as the biggest 4:ood producer and exporter. It

leads in coff:ee and ranks near- the top in schbeans, c:).ma,

meat, sugar and cotton. (14:17) The U.S. Department of

Agriculture has reported that no other country in the worid

produces a wider variety of agriculture products in

significant quantities than does Brazil. This e:tra-aganza

is produced on 121 million acres, or about 1. percent of

Brazil's arable land. Over the next three years. the

Brazilians hope to plant 2.5 million mor-e E ,,'-- , . hc.'-t,

pa g e 1 5
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sugar cane, soybeans, rice, vegetables and fruit. A rare

occurence, just the opposite of what is happening in the

Uni ted States, is taking place as tens of thousands of poor

farmers are moving into the fertile but undeveloped cerrados

savannah region in the central plateau. In one area, the

government is giving away 1,250 acres to each of 150

homesteaders.(4:5S7) This push to the farms has been aided

by the severe unemployment in the large cities on the East

C.ast + Brazil.

.s ii an increo eterna..l debt. was not enough, the

weather has not contributed in a helpful way either. Nature

has added to the misery by unleashing the worst floods in a

-enturi on Brazil's southern states while searing the

Northeast with a drought that now is in its fifth year.

01-2: In effect, due to the weather and a shortage of

+fert.i]izer because of a cut in imports, in 1983 and 1984,

Brazil had to. import ric.e and corn. both of which it

norm:a!y e". ports, to offset, the projected shortfalls.

Torrential rain-. in the Atlantic coast states of Espirito

"Santo, ant Mi nas Gerais drove over 5, 000 people from their

homes in January 1985. However due to the increased land

put i o production in the last three years, it has been

agric'ltur that has been a major force driving Brazil '-

:,: ar:m y". ":arm output i s up and so a are sal es of 4: arm

.' .r , i , ,i h -r:*? m.de in Hr a2 1 1 lh i is in har p

•r tva .-st t.-: Hur th Amer ca land Europe .... re -Far m eqit i pmen 1

,a. .o ar s or ely depressed . Such farm e..,qui pment pr oduce r s

". I. F: ri. c'd' Val met , and the ec ent l reroval ed

page 16

....................................-.-.. .- '.-' -.



Massey--FergLsoFI t 1e-.:t the. i r tr actor sal E 1 1, r .7 I tr.

surge by B5 percent to 110 percent tl-i s year . Total tr a tor

sales should approach 42, 500 units, nearly double last vears

turnover, according to Valmet de Bra:i] marl:.et1rfg director.

I n September 1984, Furdi alone 1 sh- pped 1*.')Q(,i Al , . - r ...m

new "wor d " tr ac tor p Iant n Sco Pal , 3 +-ouL year

high. (15:56)

In September 1984, the government I nau.gurated a "50

mile, $700 million road into West Central Brazil, the

cerrados savannah region talked about in the preceding

paragraph; it is this area that may become a new breadba=.sket

for Brazil. Agricultural expansion in this 500 million acre

region, the size of Texas, Oklahoma, Kansas., Nebraska, and

South Dakota, has already begun caosoing 1high e:pectiens

among the economists. Japan s onsiderrig invest.n 1g $400(

million in the area, with possible +urther OLtl ias tct-I 1ru

$3 billion by 1990. (15:56)

Another- farm product that is expandirg rapt.diy .

oranges, exported in the form of orange juice. In 1n 83,

1984, and 1985 when the florida orange jUIC:E ]c.ndostrvy was

crippled due to hard freezes and in 1984 by the cinker,

Brazil. has taken advantage o it. This year, more ot the

orange juice americans drin will come from Braz ii than ever

bef ore. (16:'259) S-.;o good are the sales that. .ra; 1]. has mc

o'Drange jui ce reserves.

These are i mpr essi v'e ar edenti al s for a vet de,* c. up no

country where vast fertile acreage remain .'uwsed_, 1)ue fo

the unemployment in the ci ties, fam l]ie-s are 1 or: ,:i to -I h.

page 1 7
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nerw j4re a. wh i ch wi 1 1 someday a 1 1ow Bra- i ]. to u r-.r as t h

Ii, ited 1t. ae Ls and bec ame the wadr I d numb er one prod uc er cf

4 .) I I-1 , .c p ple (-t how fHr azil can do Lh s is that. even?

Qhuqh Tiro rt ed oranqe uLces face steep U.S. tariffs

bra. s oncentrate is sti 11 competitive with F 1 orida' s

telause con-ts are lower. Although farm foodstuffs; cannot

es ti nwuj. nh the e>:ternal debt alone, it, a o orne orce f u 1

iLlu-4rti n.n of Brazils emergence on tMe worIdfront a a

power- 1 , the year 2 C)I.+ rio t before. Al'. though aqricL. tUr e

I S A p E . . r I -, heI .) t 0t t ') - eC: c Cmy . na Lt r- 1 r esoUr :es re

ar n c h r r p, wher p Bra: i L t ands t a 1]. 1. 1n ecconomi c

,c.i ,='yov .1 f m(Il t .

.r 3 deep 1 v hlesseI d w . th sa me of the wor 1 d'

most needed resources. Si nce the mid-- ;: 7(s, huge new

deposits of irc, n, chrom .um, urani, im, manganese, nickel

copper , ba -(ite and gold have been di sc,',er ed deep in the

Amazon hasi-,. F Cther mi neral S SLtc h as C C Iu mb]m. L , t an ta i ur,

di afriond-.; tin, ith i um, tungston, and magnesium have been

discovered but are not vet fU1. 1. y developed or estimated i.n

deposit amo tS. To e;'ploi t this mineral wealth, the

Bra" i I i ans ,have larnched a mammoth develop men t scheme,

4. 1 .led he ara jns Fr.o aect , that includes dozens of mi ne., a

'; a I . ra 1 r oad and a n1ant dam on an arm c:)f the Ama-r n

r1 .er , il to ne c:omp Ie:ted by 1 99C0. 4: 57) The cost is

eI.Or IICU _ ..." 1 hi 1 1 i orn ; however the f u ture i. ncome ot the

I, - ev I ma4 ed at some $b4. i1 1 1 0 a1n n a 1 y may hc

L,.I'lr , I I ci u:,r c. I.I: C: cl a. N(I I V I r I Pr A1 s r-e. ources aie I P1

rr ;j , er.nc r IS.dJL, 1anr 1 ,,,rn . di ,c to . r et ur -1 us c I edgier of

piI? l



weal th. One recent iron ore 4+ ind i n the north ai one

accounts for 17 percent o the worl'I s total i flown reserves.

These resources have barely tapped the potential that lies

undeveloped, untouched. Only half of Brazil's vast

territory has been developed, and much of the remainder has

not even been eplored. (14:18) It is clear that Brazil

cannot expend this amount of money to explore, expand, and

export these vital resources when the debt is so high.

Foreign capital will be required to aid in the development

of these resources. The U.S. faces a growing need +or most

of these items and should become a willing partner in any

endeavor. The Japanese, also, are investinq heavily in this

land of plenty.

fAn unforeseen blessing is the unemployment rates now

being experienced in the large cities on the East Coast.

They make a ready pool of labor to open these developments

in the interior of the country. The only real hindr ance,

other than investment capita[, Is the Jack tf I ines ri

transportation from the i nterior to the shi ppi rg .r] rt-.

Roads, rail roads and waterway shipment vessels are Sorel

needed. The dilemma is that Brazil needs the income fro.m

these resources, but the debt wil not allow adequate

production due to enormous start up costs. As stated

earlier, huge amounts of foreig.n capital are reqii red. With

all of these natural resources, Brazil has onl'y to em:plot

it before being truthfully self-suc.fiMent.

0 1 h a ; b ee n theP r ealI a ch iIIe s h el k f he Ir i :

eco-omy, but r ec cl is ] cover'ies hold hope i nt- . deqc i. l , '

page 19
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deposits being found. In 1969 oil imports cost Brazil a

mere $27 . million; in 1982, the country spent $11 billion on

oil, half of the total value of its imports. Many say that

the shocks of the oil-price increases in the 197C0s started

Brazil on its economic slide. At that point, Brazil

imported over- 80 percent of its oil from the Middle East,

and the higher costs stunted the growth capability of the

country. (21 :28) Brazil is busy looking for oil alonq the

Amazon Basin and offshore. Although Brazil is already an

oil producer, it is far from being sel;-sufficient. While

the world's consumption of oil increased by 77 percent

during 1970-1980. the United States increased by 16 percent,

Brazil. ian consumption skyrocketed by 20 percent. Fresent 1 y,

.raz ia ian produced oil only accounts for 20 percent of the

r ed.

Bra:ils known reserves of oil total on 600 million

barrel s3 only a two year supply, but they are increasing as

a significant oil drilling program is tnderway. Six or

seven promising oil basins have been found offshore in north

eastern Brazil and in the Amazona delta, but nothing that

would cause them to think their- worries are over. Purchases

of oil have been cut back in the past year, forcing Brazil

to draw dr-wr- its oil r-esev-ves to per-i1oLS ly 1ow 1levels

Br .. 1.r h , red uc ed i ts oi 1 imports r om . '95,(-0 barr I s a

day 1' '.  t o 71:i, 00 barrels a day in 198., which

contri buted to a $-billion in overall savi ngs. By November

1984, the Country had reduced its imports. to 440,0,0 barrels

a. .. .d . n h"-rj •n r ' " .ed i-t:.; •wn r- .nd"c t.rn -f o". +"r'..
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20()0,000 barrels a day in 1980 to Over 5C"),., hIarr"I '- .A ,<,

in 1984. (17:29) Responding to the energy prabl-mK which

threatens to derail its devel opment, Brail tinit ated a oerv

ambitious national energy pronram in 19/5.

Two phases of this program, e'ploitatior W i t s 2ist

hydroelectric power- potential anti development ot an W - K)hol

fuel substitution program , have allowed Brazil to reduc' its

dependence on imported oil. Brazil's hydroelectric

potential is just enormous and still remains to be

definitely measured as work continues in the remote part of

the Amazon jungle. (18:4) Two dams account for this huge

potential, the giant Itaipu dam on the Parana river just

above Paraguay, and the Tucurui dam on the Toc:anti no river

in Amazonia. Most of the power generated by the Tucurui dam

will be used for bauxite processing in Amazonia and for

mineral refining in the Amazon delta. But if dependence on

oil is to be further reduced more such dams will need to be

developed. Over 80 percent of the electricity powering the

industrial expansion in Rio de Janeiro and Sao Faulo comes

from the hydroelectric plants. Yet only an estimated 11

percent of the country's hydropower potential has heer,

tapped to date. (14:18) Brazil's experts predict that the

hydroelectric reserves are sufficient to ta[ke the countr.

into the 21st century when nuclear power plants will be

required to support the future needs.

The needs for oil would have been much more

destructive if the Brazilian government had not irvestpd It

billion in its National Program for Alcohol (PROALCOOL) in

page 21



1975. By 1984., more than 500,000 cars had been modified or

produced to burn alcohol (ethanol) in Brazil Original

engine problems were fixed and the demand for alcohol

burning cars continue to increase, since gasoline is more

expensivo than alcohol in Brazil. (10:29) Estimates show

that this program saved $1.5 billion in cil imports in 1981.

Sucar cone is the ingredient used for raw material in thi.s

program, which has made F-ROALCOOL the leading synthetic fuel

program in the world. Recently the United States has

drastical11y reduced its synthetic fuel funded program to

where many of the large energy companies have withdrawn from

the program.

BHcause of the increased awaremenss and astute

plarnning by Brazil. its dependence on oil has reduced from

80 percent in July 1979 to 68 percent in 1981. Shell oil.

d ,_-ompanyv has pro jected, as a result of the hydroelectric and

al.cohol programs, that in 1990 Brazil's dependence of

imported oil would drop to less than 40 percent. (10:29)

Brazil. because of its belt tightening measures, has been

most careful not to change the vision that exists in the

minds of the Brazilian people--that of being destined for

greatness. Another way of putting it is that they can't

f+ail because they are a country of destiny.

Brazi has taken other measures to align itself with

tI glreat p()wers o+ the world. Instead o4f being a country

tha: e:np orts pr-i mary products suc h as cof fee, sugar. coc oa

and iron or'e. overwhelmi ngly to.' North America and Western

.E.,rope. :i t has chanced to a c: our v:ry whfi c:h sel l s more

'"""- -'



manufactured goods than commoities. Insteac * ,c t 1, r a, 'C]

primarily with the United States and Western -Europe, over

one-third of her exports go to the third world. Hi gh 'e:h

c ompan i es have been syst ema ti t : A I I I.:,' t. Z ed on .t + Ir,

SompLtt er and tel ec ommun cat i on C mar I. et t hrugh eq i s 1- on

passed by the Brazilian government. Although the Urnit ed

States has protested., Brazil views this as a development

issue, with little hope for change while the external debt

is so high.

The Struggle with the IMF

President Neves first big hurdle will be with the

banks that hold the mortgage on Brazil's future, including

the IMF. In trying to manage the country:'s debt he has

emphasized social and economi( solutions firt. For a

developing countrv with a $10<0 billion dent , 218 percent

annual inflation rate, and 2- percent unemployment rate,

that calls for some soul searching. While some of his

advi sors have asked for a "negoti ated moratori urm" (: i f+.r e; gn

debt payments, Neves has already indicated that this is not

the direction in which he wishes to go. Not, yet anyway.

Neves has appeared to accept the outgoing government ' s

necqotiat. ons with banks on a long--term reneoti ation of

Braz is f ori gn .oan which w.-s re-necot i at ed in .,3(uar '

1985. For a decade Braz i has had an e.x pand i ng midd I e

cl .ass, those that were riding the crest of the economy ipidi 1

wave. How good were the good times? In 1980.1 Sao Paulo

state boasted a gross income that topped that of the whole

of Argentina. (19:9) But in 198*3, Brazil was forced to
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tighten its belt and to absorb some very hurting measures to

curb its inflation.

These measures produced the high unemployment rate

that Brazil current'ly has. At the gut of the cost C:utt.-ig

remedies were the measures taken to limit pay increases that

had been tied to the runaway inflation. A law put into

effect by the former Fresident Figueiredo was very unpopular

with the workers, although he did enter it into law. To

varying degrees, the law allowed adjustments to salaries for

inflation ranging from a full 100- percent to a total valite

of three minimum salaries (the basic wage index) and then

were scaled down as salaries went up. Those who earned ten

minimum salaries would receive 8C percent adjustment.

Fifteeni minimum salaries is considered to be a middle class

income. ('24): 66) So the standard of living was being

attacked, and families who had just seen themselves graduate

from a life of poverty into the middle class were again

experiencing hard times due to inflation, unemployment or

both.

An interesting sidelight to the wage law was that the

lower- wage earner-s were treated with the better index.ation

rate t-1an those in the I ngher earning brackets. The

I(Vjf hof '- ~ed s- ;oc i al1 unrest i n a4 country al 1 ready

I.nrow n 4fo)r ( s .- 4rmes -f wealt.h and poverty. Hal+ the

population receives 12.6 percent of the national income. By

contrast, the richest 10 percent get 51 percent of the

inc::ome. (1:-,7) This point speaks highly for those ministers

wto he .ped mandate the 1 aw. It speaks o car ing +or the
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people that is not always present in the Third World.

espec i all y i n a si tuation such as this . notr ' t l. by

the Brazil1ian government was struck in IeLi ,,t- ih

the cruzeiro was suddenly devalued by 2. per-ent in an

attempt to reduce the country's balance of payments

deficits.

But these actions, although drastic, have preserved

Brazil's conf idenc:e in itself and to an e":tent, the 1endring

country's confidence. Brazil's precarious hold o.:n Fian a. 1 al

survival is of major concern to United States ban[-s,. whiclh

hold about 35 percent of the country's outstanding

debt. (21:29) Most certainly, all of these issues will be on

the agenda for discussions when the new President meets witt-

President Reagan, which is now scheduled for late spring of

this year. Although these measures have taken its toll .-)f

the Brazilian people, major social unrest has not errkipted

as of yet. The election of a civilian pres idert is prahb ,

the on-e factor that has soothed the storm. Hope'-"'r the

people will be looking for swift, decisive action so tha.t

they can see a light at the end of the tunnel. Today, r-,e

has to sav that even with these gigantic problems, a faint

gli mier does e ist far Brazil. One of the more heartening

items of news is the lowering United State's interest

rates. Each one percent of interest means a difference of

$1 billior on the debt repayment. With the interest rat F-S

fore, ast to remain at current levels. Fir-az [ t B, Fi 9 . v .3" at

the very ] east, new hopes with which it n p(. r-nt I f, th,:.
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CHAPTER IV

MILITARY READINESS

An Expanding Military Complex

The-e may be, as the song says, an awful lot of

coffee in Brazil, but there's also plenty of brain power,

technology and initiative in that country, and the defense

rndu--trv has its share. The export mar! et is benefittinq

alo...:-2) As Brazil's trade shifts toward Third World

c:ounLtries, "its ideological policies, which up to now have

been basically Western, will necessar'iV shift," comments

David Fleischer, a political scientist at the University of

1 Brasilia Adds Foreign Minister- Gueveiro (under President

RiLcneirenrln: "We do not belong to any military bloc or

intercntinental alliance. We fight for our own

rt erest. (2 : 48) This approach has been very successful as

are the sales of weapons by Brazil's armaments industry.,

a]~re-4d y ihe wor1d's si xth-largest. to ar-ms.-hungry Third

World nations. In 198?, arms ex'ports climbed to $2.2

billion, making weapons Brazil's third-largest export behind

soybeans and cof*ee. In the Iran-Iraq war, both sides are

now uS,.ncj Brazilian weapons, purchased directly by Iraq and

supplied indirectly to Iran by Libya, a major customer for

.r .:a Z I1 .3 a r ms. ( ': 4

1+ $ -r mi. nq has tr the ma ow re-snn or braz i . hei ncl

iIrcs I. dr t- L ., ' ld r the we clht n+ t he heavy ex t er-n db t,

+ ,.rowq i ii jt(n, r t.rcvtr y litIO . r an I a ver' ]ose second.

Z _ pin-'r (e 0.- ,. A m4J(Or arms e por t -r grew o!1 of the

r v, i'nu,-r:io v r _,. f. Fir, eq 'a ,.lmt,'t , i- a t s ,'rmed +nr -e' 1 F'
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197's. A reasonable action for a country e .-p Ertir",n t I ..

along the side of the superpowers. At a time when Hr-a:'i

was developing its independent foreign policy. the .-razi. 1..

government decided to establish an internal arms induslr., in

an effort to reduce its dependency on foreign sources. , n?

must marvel at this decision and the irony of it. Brazil

has not fought a war in South America in this century;

although it did send an infantry division to Italyv in WW IT,

the only South American country to join the Allies.

Relations with Argentina, Brazil's arch-old rival, are now

on a friendly and cooperative basis. In addition they hav,

no visible threat from outside; even the Communist Por.''t.,t has

worked within the government guidelines and has not caused

eyebrows to raise. Even during the food riots in Sao Faulo

in 1983 and the attack against the standard of living,

communist activity was at a low in Brazil. Brazil's

military is not even all that 1.arge, althot.oqh the Air" I fr,:e

is the largest if') South America. When Bra:: i ahroqat ,d ii-s

umilitary cooperation pact with the U.S. in 1977, behin. d Lt-.

actions were calculations aimed at developinq Ln independent

arms industry based on world-wide e:' ports. t24:20)

The Army is the dominant branch in the Brazilian

military as is the normal case in Third World countries.

The Army has the primary mission for maintaining internal

security; but to some extent the Navy and Air For:e :hare i;

this, mission. The Navy has a river patrol mission and the

Ai-r Force has a counter-insurgency ri ssiO;, r AN,'. h,4 ,

aircraft carrier, a few destroyer-s. frigates, a,.,hrarin(.,

page 27
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and corvettes, and maybe some blue water aspirations;

however, for now, the Navy will settle for the coastal

s.ecurity mission. which now extends out to 200 miles. The

Air Force shares in this mission. Brazil's ties to the West

and S)oLth Afr-ica are histor ically close and the Brazili-ans

show every intention o-f maintaining and strengtherning those

'ies- the Bra:.ilian Admirals would like to be chargled with

ea dut' to maintain those lines of c:ommunications, but the

e-:t :-?rnoa debt will not permit exten c5ive spending on a Navy

t hat wc .:. 1 diI u + F C L t to jUSt 1. fy. ut t at er ni 2 doubt

The Nav, vy already is toUted as the best irl South

Amferica. )2P'4)

"he United States and Brazilizn military are cl sely

identi f ied with each other, By 1970, over 6,50 Braz iian

officers and enlisted men had attended U.S. schools, either

within the Continental ULnited States or in the Canal Zone.

-. M,-st of the Drazi.ian service school.s weren patterned after

.J. . sr'h.:.1 . (.'j': 65 , These officers have become the sen or

o fic, or s c:)f the 1 Q)8 c, w -,I I sc oo] ed in t he art of mifi ie ry

operations and still with close ties to the Un i ted States.

Ihis relationship will bear its better fruit in the form of

A lasting friendship into the 21st century.

Arming ."e Third World

F rorm war planes , m iiles and tanks t o hand crenades,

.pistol s crid bul etI c Brz ]. 1 ' s f+ast growin and ,::overt arms

i nd str I' ',t 1 i Iing Ar ms ar ound .h E., wor I Ld tai2 red to mr-, -

t Ie ne rd i. Acc: ord 1 inq s aLrms- so Q CeCs L1:: eC L ye I_ A uc4., .t C)

'.Eerna di n -an. n r r'd , "ra;' I i s h cme th h c.74 r d t-Jf I d
t."g



sixth biggest manufacturer and ex-porter of .... ,nt:. nal

weapons. Although Brazil will not release 4 1 CurBes and data

on arms sale, i t i s bel 1 .eyd t. ht 9 plrn'* or L ,I tC .

manu~:actured ar-ms are exported P.Rob er-t dc , .l i I t i -A

journalist, estimates that sales in 1984 could rezch f[

billion, with weapons going to 33 countrie, in the Mi ddle

East, Latin America, Africa and Asia. He says about 40)

firms emploing 10U, UUUOpeople., produce arma.,ments

here. (26: 14A)

The EMBRAER company repr esents a real Ett empt at

independence frm U.S. and European air-.r .t i ndu:trIes.

EMBRAER has iepanded 1ts prodc: tion to near l' i -. i-r or t

models for agriculture. pasenger and 1. mi ted ,, 1 24 ar'y ke.

The Bandeirante and Xavante aircraft are popula Er aircr±t

e.'ported to developing countries. The company is currenrtly

developing the AMX fighter, a subsonic, highly acrobatic,

fighter plane capable of carrying more th an . pLIr diE of

o..'ternal weapon stores a dista' ce o{ 1.,250 ,1 1 ,s.

AVI RYA' currently manLfaC::tures '"rc. -t- ior t!i'

Bra.il1a1 a eo space program. a r -- to--si r .c -- , ij.

curr-ently heineg developed, wi l be ei.por te:- d t: lll! r . wc'-I -

l Our'ir 1 0 E +uCr deployment on i et.-ma- e a. rr: t IL .r.

ENGESA is the largest &4 the three ma arms

manufacturers, the other two having just benr ci -c.'ssed.

Its combat land vehicles have found marl et- In, Iraq, Li bva,

Qatar and 27 other Middle Eastern, African aF.':ii n

American states. Many of these vehicie)L ,.3.e m eer battle

tested and have proven their off ecti'verie':: n In .-d
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... .. ... .h~t ~ <B s-69 ) Gr-E? h as, to c,- ~ 1 on i f thj t 1. tcr-,( ~I

dec-ei vr r wi I 1 b e - a g~n t.aerm a s se .t + or- Pra 1 1 ('il thou, ) i t

h O) a c-ici ii i i to e t ernal Id eb t. payments7 , th te n on -- vol at. 1. 6?

at.mos-=phere that now c'issi n South Amer ix a has beeri dlue- to

the irnab cit.,- y ot any nata .on to pose LA credible threat to any

ct her coun-rtry%,. With thin.s; arms, industryinrsucre

oDr cr danq CL 1 sar e noc-w 1 00 V:i g cl)icse 1 at Fir azla 1

iintentions, . Here : is; where t1he closec ties. between Brzland

1.taJr 1te...d 3 V Jatess enter-, an. .he remai n ing Suh~e

...................o loot- to the . U n ite od States; toc hol di Brazil i r

Ch' f 4-i1 Jr.-'veiops host,.le.- c.r- ~reedy intentions.Totis

c-K et r aI cl te .e-c b-L I It .:b i :' nq 1 1-1 Li en cc- inr

bout h vgi-er I ti p. c- c~~ vn t t the s p rePad +o C. Qmu in U m Il 1 I .

-Al I *&he braiin def ens est abi i1shment ca bfgue

air' c- vi n th- ht-'riigh bor hoocd o-f -I; he wir- I dil powers.

J 462
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CIHArF:rER.,,

BEL I EVE IF OR NOT

. local joke n Brazil is that Brazi. -i av s

teeteri rig on the edge of an ab .'.s but reve a 1 : r er AU..

the abyss is never, b 1 cl anouqh. liis jok--01 1i. N ,--

-wbassador Langhor-ne Motel y has commented t:.ha.t -.ra: i I 1ii I L

certainly become one of the major powers of the 21st

century. (14:78) Projections have Brazil passingj that of

Canada and Italy in GNF by the year .0C), makinq Brazil the

sixth largest economic: power- in the free world. While he

debt i s enormous for- a develop fing CoCUnt.r y, on a pr .1 .n .

shar-c it is not as great cc; Me":Co's or- Argenh r'a. In she

per~iod bet ween 197C) and 198C, per capita 1rc:nme more thAI

.doubled to $2, A. IAlthough thi s standard oI li i cg :i. .:)w

bei ng at tacced -via the debt , the e'p ec: tat i cn the pep e

hold high hopes for- a rebound of the ecronomy.. Much oc4 this

is due to the peopl e beli~evinf:g in themsel.ves anc, n bra ..

.1rs a n.tion. Br-az a l an: have become wel 1 n- or-me 'out the

foreign cdebt Cc: aUS.e the cr'isis is the sUbec t of d . .a. l.-1.,-e.A

newspaper- article s and dailv television new.:; castt-t.

LPraz i i 1 an I awver put. it. ' Be.tor e, every Br a: . r .c. ivk

e'.:per-t on cc:c:er- ; now we' ve become a nat i on of

cnom s ( , o : 4 s t5

bra:il , as a rest.lt ,J I:'r esident (9.. Ar t.,r ! , uL; n,

rights issues. dec:ided that br-a: il would be ti.-. '- t

E' p1. or e a new po I c y t hat was U ased on a INlor r.t ..-

perepe: t I e I nSt c "R the -p I L ar E .i t-.-Wee' ap i . c, ,; .c.e

cuk u t h ur of t. h i. p o] i c- y was ,r-, ,r-, t )o Fr an Cc cc: : . : .. .,. 1 :

.., .. ..:.-. .-.. .- .. . ..: .-.,:> .> .::...:- - . .. -. . . : , .. :'- -- ."." . - . - -p. .- :- b :.,,' - -. .-.I1'



S+ r E r. - mlni ster in the Gei sel adm riii.trat on. a +, t.i..oejr -,

:.rmpi :)ned c ose ties to th rd worl d c0:un tries a ,. ir si- l ,.:

that i deol ogi c al factors must not figure in raz 1 's se-ar c:h

* for new markets. (2u: 66) To this end Brail strengthened its

ti. E es with Europe and Japan so+ tened i ts ti es i-) the Unite Cc

ftates, and strengthened trade relatior-, with third w,-r.[ id

S. .c.rorn]ies. in partil l ar thc t- f a tl- ri , ] 41. r-_c.1

-Inr(d L..Atiir, fAm r] 'a. (.2(?: 86 1 l 1 1 1 . p or -I , . r' . i

ow p. :)r t.5 nt terl : he Third World and or.1y 4. p F ,' ,o V.

!., r -t h .

Thi. i. not t o say that P. raz i. I. rc- -eas r-g]

hst ie to the Un i ted State. srazi 1 has spoken jut aq.:4ir;:

t. he SO' vet ni on s i nCur si on 1 n to A cc h an 3. t --s. In p r 1 1

1E. M -1 uammar Oaddafi Libya leader , asked Braz il to all ow

4 CoUr L b yan a i r c r a- ft, c ar r yi, 1 medi cal. u:) l es to the

i car-aguan Sandanistas * to land in Manauri . refuel. (Li L.y'

w-:; t.h and -. -i now a major .mporter o b-::ra:: . a. i an arm.

However , t.AiriQ on a tip fr-om, (-meri,-a- intell iqence,

"-' .,i i].iar- l rniitary advisers inspected the p3 lanes- and +our-d

them carrying military c:ar-gcoe-; Libya was for-c:ed to take

the ,:arci, back. to Afric:a . Braz il. i.s increasinr ly adherino

t D the philr sophy that it d e. not belon , t: any military

b I o::: or i -t Er c :r t . r en t k 1 . 1 1 .snc:. e . r-r. An d thAt i. - Et, he e.. ri. I,

wh; ,h the UnI ted State---: shoul d deal i, th br-a:: i I not a-s a

third world d E vel oping cbutry, but a .a nun- tr- t. t ma,

MPdAY'r-i ,.'. l t i ri e. port' arid st r n f- t h.

}3~~~r'a: I. ,:,n- be a val..,ab].e ,.'iA ]' I .l ';.i 1, ~,il , O.

,-a] ni ,. J , the tact they ar-e 1 *e'-y .,:::,. . ,- ." ,

page
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the Uni ted Sta tes. Tma Endrs rss star ert

State for lnter-Arlri can O4tfai rs in 1.99'2 sai. U, Iha L2 i 1 1 cd

t h at 15 i c cr ea si rigq 1. y c om p et. 1t 1 ye a nd d a r-i l Er.*. r 14 4 1 Lh Ir; iimust progr ess t o add sub stanc e- to. 1 t -- d rEam o f

giran de~ur .The-. Un j ted Stat es WOU1l d do well1 toc he 1, ri t he 2

of state steer through the precarious water s of wiorld

recessi on and ex ternal debt. With 1lower1ing I trs '

K~Anid a strong export mar ket Brazil can once iagain e !'nY e

Pra oft-gh cx pecta--t ione. PuLtt rig Ii tEa] I Ln:cehnisthe

only ingredienprt niecessary for Brazil to- become a ma~rpowecr-

in the world or decr. Those i nqred ien~c be.arE - a; l:4,.ab I a and c.ar,

K be molded into a country ,proud Arid strong.

PIAC
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